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§ Decenber 1956

In connection with his current review of departmental
vequaste for the preparaticn of the 1958 Budget, the President
expiressed convern ab ths large number of increases proposed.
He asked ms to call your sttention to the desirability of
svoiding the impect of additional Govermment spending on the

. national economy st the present time, With business sctivity
st & paw high, with oompsting demands for lsbor, equipment,
wnd money the Government shiould not wdd to the inflationsry
pressures. The President suggested that you minimize yowr
plans for new construction even major repairs during this
period of extremely high bumsiness activity, Plans should be
prepered and held in abeyance until there sppeyrs to be scme
Isssening of the intense pressures in thiz area, ard you

should proosed now with essential projects only,

Singerely yours,

Director

Kmabis Allen W, Dullea

Geantral Intelligenos Agerncy
Washington 25, D. C.
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